
Finance 4310
Valuation and Financial Decisions

Fall, 2014
Instructor: Dr. Michael Impson
Office: BLB 358K
Phone: Office: (940) 565-3055  
FAX: (940) 565-4234                     E-Mail: Michael.Impson@unt.edu

Office Hours: Tues. 5:30 - 6:30, after class, and by appointment.

Text: Corporate Finance Core Principles & Applications 4th ed. By Ross, Westerfield,
           Jaffe, and Jordan 

Course Objective: The course examines the decision-making framework for long-term
financial decisions by corporate management.  The central unifying theme is the impact of
these decisions on the firm’s value.  You should have already examined many of the topics
covered in your basic financial management course, like FINA 3770.  The intent of this
course is to improve your understanding and extend your knowledge of the topics. 

Implementation: I believe that you will find in reviewing job descriptions in employment
advertisements for finance positions that a very large percentage of them mention the
requirement for EXCEL skills. In fact, many of them require you to take an EXCEL skills
test as part of the interview process. EXCEL is also a great time-saver in solving many
finance problems. As a result, developing EXCEL skills will also be an important objective
for this class.

Grading: Exams I, II, III 100 points each
Comprehensive Final Exam 100 points
Class Projects and Homework 50 - 100 points

Please note that I expect thorough answers to essay questions and problems on exams.  In
answering essay questions you should not presume that the reader of your answer has
specialized knowledge of the topic, so you must state all relevant background and
qualifications.  On problem solutions you must include interim steps, equations used, etc. 
The final answer surrounded by white space is unacceptable and will receive no credit. 
Remember the purpose of the question or problem is for you to convince me that you
understand the material being addressed.  I cannot assume that you know information that
you do not include in your response.  I will evaluate your answer only on what I see on the
exam.  I will not assume that you knew omitted relevant information because you have
been active in class discussions, etc.

Equation Sheet: I will provide an equation sheet for each exam.



Grade Scale:    A  90% or greater D  60-69%
B  80-89% F  less than 60%
C  70-79%

Grade Information: Please note that I do not provide grade information over the
telephone or by email.  Grades will be posted on Blackboard when they become available.

Two Final Class Average Options
Your final grade for the class will be determined by a combination of three exams plus
class project and homework scores. If you are satisfied with your course grade based on
your scores on the first three exams, class projects, homework, etc., you may choose not to
take the comprehensive final and have your course grade based on that total of points. I will
review the grades after exam III and provide grade ranges for each letter grade at that point
to allow you to make your decision about the comprehensive final. The cutoff points are
fixed and non-negotiable; if your score is one point below the cutoff your grade at that
point will be the lower letter grade. Your other option is to drop your lowest score of the
first three exams and take the comprehensive final exam to replace that score.

No Makeup Exams will be given. If you have missed an exam for any reason, you must
take the comprehensive final to replace the missing test score.  If you miss more than one
regular exam, you must present an excuse approved by the dean's office (such as a doctor's
note or university approved excuse) in order to have the comprehensive final exam point
total increased; otherwise you will receive a zero for the missed exam(s). The only
exception to this is absences to participate in official university sponsored activities that
you have discussed with me and I have agreed to in advance of the absence; in these cases
you may request a makeup exam. There will be no other methods of accumulating points
other than those listed above. (There will be no individual extra credit projects). The final
exam will not be administered at any time other than that scheduled for the entire class
except under very extreme circumstances (having plane reservations for a trip, etc. does not
qualify).

Homework: In-class homework is due at the end of class.  There is no makeup for missed
in-class homework without a university approved excuse (doctor’s note, etc.).  Outside
class homework or projects will be accepted for 2 days past the due date for 80% credit
(For Thursday due dates, the deadline is Friday at 5 pm).  No credit will be given for
outside class homework or projects submitted after that time.  You should retain the copy
of all homework or projects that is returned to you until the end of the term in case there is
any discrepancy in the grade that I have recorded for you.  You have two weeks from the
homework submission date to report to me any missing grades for homework submitted.
After that time, I will not be willing to accept any replacement for the missing homework. I
will not be willing to change a grade if you cannot produce the graded homework.

Submitting Homework The Blackboard Assignment tool will be used to submit and grade
homework assignments. I will rely on the Assignment Tool to determine if and when you
submitted assignments. To use the Assignment Tool, you will need to scan your
handwritten solutions to a pdf or Word file and attach it to the assignment. The tool will not



accept jpeg, etc. files, so taking a picture of your solutions will not work. I will provide the
submission portal for each assignment. 

Absences for Important Personal Events:   If you expect to miss class assignments or
exams because of an important personal event: wedding, graduation, birth of a child, etc.,
please inform me in writing of the expected date(s) and reasons before the end of the
second week of the term. Otherwise, you will not be allowed to make up any class work
due during that absence. If you miss an exam by attending an important personal event, the
comprehensive exam policy above will apply.

Incompletes:  The grade of incomplete is only to be used in very serious circumstances.  I
will not give a grade of incomplete to students who simply want to avoid the consequences
of poor performance this semester

Class Attendance  Any students missing more than six hours of class time will be
excluded from any curving of the grades and may be subject to lowering of the final grade.  

Chronic Lateness If you have a continuing problem that prevents you from arriving to
class on time, please inform me early in the semester. Otherwise, more than four late
arrivals will be counted as absences and will be subject to the above class attendance
requirement..

Calculator:  A  basic financial calculator like the TI BAII Plus will be required for study,
in-class problems, and exams. You should bring a calculator to class every day, I will not
be willing to provide one for solving in-class problems or exams. Big screen calculators
with finance functions and cell phone calculators are not allowed. Sharing of calculators
during exams is not allowed.

Cell Phones and Other Communication or Electronic Imaging Devices
Cell phones should be muted during class. During exams and during the period when I
return exams to you in class, your cell phones or similar devices should be turned off and
placed on your desktop so that I can see them.

Conduct in class:  I will treat you with respect and I expect the same in return from you. 
In particular, no side conversations during class, no chronic lateness, no drifting in and out
during the class period, etc.

Scantron Sheet:  Most or all of the exams will have multiple choice sections that you will
provide answers for on Scantron Form 882.  I am not aware of any grading errors of a well
marked sheet. If you fail to mark an answer, do not erase properly, mark the test correctly
but the scantron wrong, etc. and the answer is marked wrong, I will not change your score
by more that the value of one of the multiple choice questions once per semester because of
any problem with the Scantron sheet.



Disability Accomodation
The University of North Texas is on record as being committed to both the spirit and letter
of federal equal opportunity legislation; reference Public Law 92-112 – The Rehabilitation
Act of 1973 as amended. With the passage of new federal legislation entitled Americans
with Disabilities Act (ADA), pursuant to section 504 of the Rehabilitation Act, there is
renewed focus on providing this population with the same opportunities enjoyed by all
citizens.
As a faculty member, I am required by law to provide "reasonable accommodations" to
students with disabilities, so as not to discriminate on the basis of that disability. Student
responsibility primarily rests with informing faculty of their need for accommodation and
in providing authorized documentation through designated administrative channels.
Information regarding specific diagnostic criteria and policies for obtaining academic
accommodations can be found at http://www.unt.edu/oda/apply/index.html.  Also, you may
visit the Office of Disability Accommodation in the University Union (room 321) or call
them at (940) 565-4323.
If you need an accommodation, please contact me as soon as possible but at the latest by
the second week of class.

Academic Dishonesty
Academic dishonesty is defined in the UNT Policy on Student Standards for Academic
Integrity.  Any suspected case of Academic Dishonestly will be handled in accordance with
the University policy and procedures. Possible academic penalties include a grade of “F” in
the course. You will find the policy and procedures at http://vpaa.unt.edu/academic-
integrity.htm

If I suspect that you have engaged in academic dishonesty, I will deal with the situation as
outlined in the University Policy shown above.  You will be allowed to remain in the class
during the entire time that the academic misconduct accusation is being investigated,
adjudicated, and appealed. As noted above, the maximum academic penalty that can be
assessed by an instructor is an F in the course.  However, university officials use the
academic misconduct information to decide if other misconduct sanctions are then to be
applied, and the student has separate rights to appeal those decisions, remaining in the class
until all appeals are exhausted.

Student Evaluation of Teaching Effectiveness (SETE)
The Student Evaluation of Teaching Effectiveness (SETE) is a requirement for all
organized classes at UNT. This short survey will be made available to you at the end of the
semester, providing you a chance to comment on how this class is taught.  I am very
interested in the feedback that I get from students, as I work to continually improve my
teaching. I consider participation in the SETE to be an important part of your involvement
in this class and in all of your classes so please participate in the SETE process. The
administration of the SETE will begin a couple of weeks before the end of the semester and
remain open through the week of finals to try to maximize student SETE participation. 
You can access the SETE instrument by going to http://www.my.unt.edu

Eagle Connect Account



All students should activate and regularly check their EagleConnect (e-mail) account.
EagleConnect is used for official communication from the University to students. Many
important announcements for the University and College are sent to students via
EagleConnect. For information about EagleConnect, including how to activate an account
and how to have EagleConnect forwarded to another e-mail address, visit
https://eagleconnect.unt.edu/

Course Outline:

Topic *            Chapters

Introduction 1
Accounting Statements 2
Financial Ratio Analysis 3
Financial Planning Models 3

Exam I (September 30) 

Valuation Review for Business Policy
Cost of Capital 12
Capital Budgeting      7,8
Capital Structure 14,15

Exam II (November 4)

Risk and Return 10,11
Asset Pricing Models     11
Portfolio Theory 11
Option Pricing Models 17
Dividend Policy 16  
Market Efficiency 13

Exam III (December 2)

Comprehensive Final Exam (Dec. 9)

*All the topics discussed will not be in the text, you will need to rely on the lecture
notes and other references for coverage.


